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Purpose of the Report

1. To present to Members the key cost sharing proposals likely to be
included in the Department of Communities and Local Government
(DCLG) formal consultation on sustaining the Local Government
Pension Scheme in England and Wales.

Information and Advice

2. The DCLG has informed Pension Funds that it intends to carry out a
formal consultation on cost sharing proposals designed to ensure that
the Local Government Pension Scheme remains affordable, viable and
fair to all especially employees, employers and taxpayers. The
Department intends to establish an appropriate mechanism for sharing
future cost pressures so that Actuaries can take these into account
when setting new employer contribution rates following the 2010
actuarial valuations. The DCLG has indicated that it is considering a
range of areas where costs could be shared between pension scheme
members and employers including:-

. Changes to expected longevity
. Demographic changes
o Pay increases
. Benefit structure
3. As yet the DCLG has not issued its formal consultation paper though it

is expected to do so before the end of 2008. In order to inform
members of the key issues likely to feature in the consultation paper, a
presentation, from Mr Terry Edwards of the Local Government
Employers has been arranged for this meeting. As well as covering the
main areas involved, Mr Edwards will also update Members on the
consultation process.
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Statutory and Policy Implications

4, This report has been compiled after consideration of implications in
respect of finance, equal opportunities, personnel, crime and disorder,
human rights and those using the relevant service. Where such
implications are material, these have been described in the text of the
report.

Recommendation

5. That Members receive the presentation and comment upon the issues
raised.
ALAN SUMBY

SERVICE DIRECTOR (FINANCE)

Background Papers Available for Inspection

Nil
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