
minutes 
 
 

 
 
Meeting      PENSIONS INVESTMENT SUB-COMMITTEE 
  
 
Date           Friday, 12th December 2003 (Commencing at 10.30 am) 
                
 
membership 
Persons absent are marked with `A’ 

COUNCILLORS 
 

 J Carter (Chair) 
A       D E Pulk (Vice-Chair)  

 
 T H Butler 
 M J Cox 
 Mrs K L Cutts  

Mrs Sheila Place 
 R A Poynter 

 Mrs V A Smailes 
 David Taylor 
 Maureen Tewson 
A M Warner

 
Nottingham City Council 
 
A Councillor A Clark 
A Councillor Michael Cowan 
A Councillor B Parbutt 
 
Nottinghamshire Local Authorities’ Association 
 
 Councillor G Gilfoyle 
A Councillor Milan Radulovic 
 
Trade Unions 
 
A Ms H Beresford 
A Mr J Dunstan 
 
Scheduled Bodies 
 
A Mr N Timms 
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Also in Attendance 
 
 Mr J M Corlett - Independent Advisor 
 
MINUTES 
 
The Minutes of the last meeting of the Sub-Committee held on 7th November 
2003, having been circulated previously, were confirmed and signed by the 
Chair. 
 
APOLOGIES FOR ABSENCE 
 
Apologies for absence were received from:- 
 

Councillor D E Pulk )         Nottinghamshire County  
Councillor M Warner ) Council 

   
  
    Councillor Michael Cowan  - Nottingham City Council  
 
  Councillor Milan Radulovic  - Nottinghamshire Local  
           Authorities' Association 
 
  Ms H Beresford  - Trade Unions 
   
The Chief Executive was asked to convey the Sub-Committee’s best wishes to 
Councillor Cowan. 
 
DECLARATIONS OF INTEREST BY MEMBERS AND OFFICERS 
 
There were no declarations of interest made by Members or Officers. 
 
DATES OF FUTURE MEETINGS 
 
A schedule of dates of future meetings until the 2005 County elections was 
presented to the Sub-Committee. 
 
RESOLVED:- 
2003/079 
 
 That the report be noted. 
 
PENSION FUND ANNUAL MEETING – 3RD OCTOBER 2003 
 
It was noted that the timescale mentioned in the third line of the final 
paragraph in section 6 of the Minutes of the Annual Meeting should be 
amended to read “….. being put into operation from 1st April the following 
year.”  rather than “….. 1st May that year.”  
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RESOLVED:- 
2003/80 
 
 That the Minutes of the 2003 Pension Fund Annual Meeting, as set out in 

the Appendix to the report and as amended above, be noted. 
 
HEDGE FUNDS 
 
The Director of Resources advised that the report had been submitted to the 
Sub-Committee in order that Members could consider alternative forms of 
investment for the Fund, in this case Hedge Funds, as advocated in the 
Myners Report.  He added that the report had been drawn up following 
discussion in the Pensions Working Party and set out the issues for the Sub-
Committee to consider in judging whether it was appropriate for the Fund to 
invest in this asset class. 
 
Members noted the information presented but felt that the risk associated with 
investing in Hedge Funds far out-weighed the potential reward.  In the 
circumstances and on a motion by the Chair, duly seconded, it was:-  
 
RESOLVED:- 
2003/081 
 

That no recommendations be made at the present time for the Fund to 
invest in Hedge Funds and that the situation be reviewed periodically. 
 

MAIN FUND – OPTIONS FOR INVESTMENT 
 
The Sub-Committee considered the options for investing the surplus cash 
accumulated in the Main Fund in the current year as detailed in the report. Of 
those options Members favoured further investment in the in-house portfolio 
and were inclined to the view that if future recommendations were made in 
respect of direct residential property and agricultural land close to towns, then 
they felt that it would be more appropriate to pursue this with direct purchase 
arrangements rather than management through a trust. Members also 
indicated that they would be prepared to consider adding further cash to the 
in-house portfolio. 
 
RESOLVED:- 
2003/082 
 
  

1) That the Hermes European Focus Fund and Morley Fund 
Management be invited to make presentations to the Sub-
Committee in March 2004 on the specialist products referred to in 
the report and  
 

2) that the Pensions Committee be recommended to approve a 
further investment of £30 million in the in-house portfolio. 
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ADMITTED BODIES’ FUND CASH 
 
RESOLVED:- 
2003/083 
 

That the Pensions Committee be recommended to approve the 
investment of a further £1.5 million in the in-house portfolio. 
 

REVISIONS TO STATEMENT OF INVESTMENT PRINCIPLES 
 
RESOLVED:- 
2003/084 
 

1) That the Pensions Committee be recommended to approve the 
proposed amendments to the Statement of Investment 
Principles, as set out in the report, and that such amendments 
be published and  
 

2) that the report on the revised investment limits set out in the 
report be noted. 

 
EUROPEAN CORPORATE GOVERNANCE SERVICE 
 
RESOLVED:- 
2003/085 
 

1) That the report be noted and 
 

2) that PIRC be requested to make a presentation on the European 
Corporate Governance Service. 

 
INSTITUTIONAL INVESTORS GROUP ON CLIMATE CHANGE – REPORT 
BACK ON CONFERENCE HELD ON 26TH NOVEMBER 2003  
 
RESOLVED:- 
2003/086 
 
 That the report on the conference be noted.   
 
EXCLUSION OF THE PUBLIC 

 
RESOLVED:- 
2003/087 
 

That under Section 100(A)(4) of the Local Government Act 1972 the 
public be excluded from the meeting for the remaining item of business 
on the agenda on the grounds that it involves the likely disclosure of 
exempt information as defined in paragraphs 7,8 and 9 respectively of 
part 1 of schedule 12A to the Act. 
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With regard to the position of the Independent Advisor, it was further:- 
 
RESOLVED:- 
2003/088 
 
 That the Independent Advisor be invited to attend the meeting. 
 
EXEMPT INFORMATION ITEM 
 
EXEMPT MINUTES OF THE MEETING OF THE SUB-COMMITTEE HELD 
ON 7th NOVEMBER 2003 
 
RESOLVED:- 
2003/089 
 

That the exempt minutes of the meeting of the Pensions Investment 
Sub-Committee held on 7th November 2003 be confirmed and signed 
by the Chair. 
 

 
 
 
 
 
The meeting closed at 11.05 am. 
 
 
 
 
 
 
 
CHAIR 
 
M_12Dec03.doc 
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