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Purpose of the Report 
 
1. To inform Members of the proposed Pension Fund Risk Management 

Strategy and Risk Register and to seek Members’ comments on both 
proposals. 

 
Information and Advice 
 
2. The audit of Local Government Pension Funds will be a separate audit 

engagement for the first time in 2008/9 and the Nottinghamshire 
Pension Funds will no longer be audited as part of the County Council, 
the Fund’s administering body.  As a result, the External Auditor (the 
Audit Commission) will produce an Audit Plan of the work necessary to 
carry out the audit and will present this to the Pensions Committee, 
probably at its meeting on 11 December 2008.  The Audit Commission 
has indicated that the audit will examine the Pension Fund’s risk 
management arrangements, and this report summarises the Fund’s 
suggested approach to risk management. 

 
3. The proposed Pension Fund Risk Management Strategy and the Risk 

Register are attached and identify the key risks in the following three 
categories:- 

 
• Pension Fund – governance and strategy 
• Pensions Administration – processes and systems 
• Investments – internally and externally managed. 
 

 Because these risks involve areas covered by the Pensions Investment 
Sub Committee and the Pensions Administration Sub Committee, it is 
proposed to seek the comments of both these Sub Committees before 
reporting the Strategy and Risk Register, for approval, to the Pensions 
Committee on 11 December 2008. At its meeting on 26 September, the 
Pensions Investment Sub Committee made a number of comments 
and they have been reflected in the attached Risk Register. 
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Statutory and Policy Implications 
 
4. This report has been compiled after consideration of implications in 

respect of finance, equal opportunities, personnel, crime and disorder, 
human rights and those using the relevant service.  Where such 
implications are material, these have been described in the text of the 
report. 

 
Recommendation 
 
5. That Members comment upon the proposed Risk Management 

Strategy and Risk Register as appropriate. 
 
 
 
 
 
 
 
ALAN SUMBY 
SERVICE DIRECTOR (FINANCE) 
 
 
Background Papers Available for Inspection 
 
Nil 
 
 

PISC 27 Nov 08 – Pension Fund Risk Management 


	REPORT OF THE SERVICE DIRECTOR (FINANCE)

