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1 Introduction

Welcome to Fronfline's economic impact assessment of the OVO Energy
Tour of Britain 2017. This economic impact assessment is based upon the
findings from a web-based survey of 1,904 Tour spectators and follows the
principles set out in HM Treasury's ‘Green Book’ Appraisal and Evaluation
Guidance and the EventIMPACT guidance. This paper explains the impacts
resulting from stage four of the race, held between Mansfield and Newark-
on-Trent on éth September 2017. The objectives of the research are to:
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The remainder of the paper is structured as follows:
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Section 2: The event and the visitors
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Section 3: Economic impact assessment




We show some of the key statistics for the race below:
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The following chart shows the % of visitors who associate each of the following sponsors with the race:
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3 Economic impacts

The total gross expenditure at the event was £3,414,583. This can be broken
down as follows:

Accommodation,
£411,045

Food and Drink,
£1,128,738

Gross
Expenditure
Impact

£3,414,583

Other (e.g. petrol,
parking), £779,071

ntertainment,
£54,917
Local Travel (e.g.
bus, taxi), £53,986

Shopping/ erchandise,
Souvenirs, £309,332 £477,495
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To calculate the net visitor expenditure, GVA and employment impacts we
applied the following adjustments to this figure:

Money that would have been spent in the area anyway, even
if the race hadn't taken place. E.g. spend by spectators for
whom the event was not the sole reason for their attendence.

Deadweight

Money that would otherwise have gone to another business in
the local area. E.g. spend by visitors who would have othenwise
visited ancther local attraction.

Displacement

Expenditure that took place outside of the local area. E.g.
purchases of travel tickets or petrol at the start of the journey.

Leakage

Knock-on benefits resulting from further local supply chain
purchases by the businesses that receive the wvisitor spend
(indirect multipliers), or the personal expenditure of their staff
(induced multipliers)

Multiplier Effects

We provide full details of our methodological approach in Appendix 1.




Summary of economic impacts — UK

The figure below shows the net visitor expenditure of the event on the UK economy. We present our findings for other areas in Appendix 2.

Event Average group Avespend per Avelength of
attendance sze ¥ | group perday X stay
210,000 22 £30.346 1.2 days
I | |
| equals
[ Gross expenditureimpact £3,414,.583 ]
less - less ., less
Deadweight Leakage Displacement
£2,458,500 47,804 £127.159
I I
plus
Multiplier: £390,580 ]
l equalks
Met visitor expendiiure- £1,171,430 J
plus
Organiser expenditure: £374,000 ]
equalks

Mettotal expenditure; £1,545,4680
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We have added the total sponsor, commercial, PR and technical
expenditure associated with each stage in the figure below.

We summarise the net expenditure, net employment and net GVA impacts,
including this organiser expenditure, in the table below, which includes both
visitor and organiser expenditure aggregated together.

We have assumed that GVA impacts will equal 51.7% of business turnover,
based on an analysis of turnover and GVA figures for the retail and
hospitality sectors, as reported in the most recent Office for National
Statistics (ONS) Input-Output tables. We also assume a UK average
productivity rate of £39,000 per full fime equivalent (FTE) worker (based on
figures in the ONS Blue Book)

Net visitorspend at major events (Em, 2017 prices)

2014/15 FA Premier League (Impact per match, exc 1

broadcasting revenue)

MTV European Music Awards (Liverpool, 2008)

Scottish Open Golf (Castle Stuart, 2011)

Imagine Childrens' Festival (Liverpool, 2008)

2017 Tour of Britain - Stage 4, Mansfield to Newark -
on-Trent

Tweedlove Festival and World Enduro (Peebles, 2015)

IAAF Grand Prix Athletics (Sheffield, 2007)

World Badmington Championships (Glasgow, 2007)

Blue Mile Race for the Environment (Plymouth, 2010)

Source: Frontline, EventiMPACTS

£840,838

£831,987

£219.419

£193396

£66,113

£1,914,476

£1,875,100

I 1,171,680

World Duathlon Champienship (Edinburgh, 2010)

£3,229,140

£4,369,680

Expenditure Mansfield Nottinghamshire Newark- UK
on-Trent

Net visitor spend £167,517 £1,704,809 £234,524 £1,171,680

Net organiser spend £22,350 £11,175 £22,350 £374,000

Total net spend £189,867 £1,715,984 £256,874 £1,545,680

GVA £98,161 £887,164 £132,804 £799117

FTE Employment 2.5 22.7 3.4 20.5

These impacts compare favourably with the net total expenditure impacts
of other, similarly sized events, which have taken place in the UK over the
past few years:
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The gross visitor spend figures have been calculated based on the
aggregate visitor expenditure of the visitor survey respondents, scaled up fo
the total number of visitors. This was then converted to a net economic
impact figure based on the following approach:

We accounted for deadweight by asking the question “why did you come
here today”. Options included:

Watching the race/stage was my sole reason for visiting
Watching the race/stage was part of my reason for visiting
Watching the race/stage was not part of my reason for visiting
[ live locally

| work locally

We assumed that any spectator that comes to the location solely to watch
the race should be classified as 0% deadweight; that any spectator for
whom watching the Tour was part of their reason for attending should be
classed as 50% deadweight, and that all other spectators should be classed
as 100% deadweight.

Based on experience from previous research studies, we assumed leakage
of 20% at a town level, 10% at a county/local authority level and 5% at a UK
level.
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We measured displacement by asking the question “if the Tour of
Britain/Tour Series had not been on, what would you have done instead of
your visite"”. Options included:

visited another event or place in the host local authority areas
visited another event or place elsewhere in the host region
visited another event or place elsewhere in the UK

visited another event or place outside of the UK

stayed at home or gone to work

We classified any expenditure by visitors who would otherwise have visited
somewhere else in the study geography as displaced expenditure.

We estimated the impact of the multiplier effect based on evidence from
previous published research, including reports published on the UK Sport
Impact research database. In previous years we have taken an average
from other sporting events, including the World Half Marathon
Championships and the Rugby Super League Grand Final.

For stages in Scotland, our estimates were based on the mean average
Type Il output multiplier for the retail, accommodation and food and
beverage sectors as reported in the 2013 Scottish Government Input-Output
fables. We also assume 75% of this multiplier at a local level, and 125% at a
UK level.



Appendix 2: Local area economic impacts

The figure below shows the net visitor expenditure of the event on the Mansfield economy.

Event Awverage group Avespend per Avelength of
attendance | = sTe ¥ | groupperday | x stay
25,000 22 £30.36 1.2 days
I |
| equals
[ Gross expenditure impact £403,.675 ]
Ceadweight Leakage Deplacement
£234,143 £33.210 £46,782
I |
plus

Multiplier: £33,458

equals

Met visitor expenditure: £147 517

plus

Organier expendituee: £22 350

1LE.~|::|I_||::I:5

[ Met total expenditure: £189,847
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The figure below shows the net visitor expenditure of the event on the Nottinghamshire economy.

Event Average group Avespend per Awvelength of
attendance = sze x | group perday x stay
210,000 22 £30.36 1.2 days
I |
equals

[ ross expenditure impact £3,391,034 ]

less o~ less \4 g
Deadweight Leakage Displacement
£1,946,800 £142 423 £64,091
I I
plus

Multiplier: £487 088

l equals

Met visitor expenditure: £1,704, 200

plus

Organiser expenditwe: £11,175

l equals

MNet total expenditure: £1,715,984
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The figure below shows the net visitor expenditure of the event on the Newark-on-Trent economy.

Event Average group Avespend per Awvelength of
attendance = sFe X | goupperday | X stay
250,000 22 £30.36 1.2 days
I |
equals
[ Gross expendiure impact £5465,172 ]
less o~ less \4 less
Deadweight Leakage Displacement
£327 800 I47 474 £5 455
I I
plus

Multiplier- £54,121

l equals

Net visitor expenditure: £234 524

plus

Organiser expenditue: £22 350

l equals

MNettotal expenditure: £256.874
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Gender Sample Region Sample
Male 59% East Midlands 75%
Female 41% Yorkshire and Humber 12%
Age group Sample West Midlands 4%
16-24 2% North West 3%
25-34 1% East of England 2%
35-44 21% South East 1%
45-54 35% South West 1%
55-64 20% Wales 1%
65+ 9% London 0%
North East 0%
Scotland 0%
Type Gross visitor spend
Day £2,803,539
Overnight £611,045
Total £3,414,583
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