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Funding Circle is an online marketplace for individ uals to 
lend to small businesses
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Individuals looking for 
good returns

Businesses looking for 
finance

Key facts:

•~1,300 businesses 
have accepted 
loans through 
Funding Circle

•Average loan size 
~£50K

• Loan 
terms :1,3 
or 5 years

Key facts:

•A community of 
over 11,000 active 
investors

•Average size of 
funds: ~£5,000

£70m lent through 
Funding Circle

• Loan amount £5K-£500K

• Loans amortise monthly

• Secured and unsecured 
lending

Investors choose Funding 
Circle for attractive rates and 
because they enjoy lending to 
businesses

Businesses choose Funding 
Circle because of the speed, 
efficiency and transparency
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A model that’s attracting support from the media an d 
government for role in supporting SMEs
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Funding Circle loan originations tripling each year , with 2013 target 
of  ~£110m - £145m

Amount lent per year (£m)

NB. 4 
months –
annualised = 
~£6.6m 

2.6x

2.8x

Base case

Target

3.0x



The team behind Funding Circle

Funding Circle is also independently audited by Deloitte

Management
Samir Desai
Co-founder & CEO

James Meekings
Co-founder & CMO

VCs & prominent investors

Andrew Mullinger
Co-founder & COO

Andrew Learoyd
Non-exec Director

Ed Wray
Non-exec Director

Neil Rimer
Non-exec Director

£13.2m capital invested in Funding Circle, 
together with Union Square Ventures

Prominent investors behind Lovefilm, ASOS, 
JustEat, Skype, Not on the High Street. 

US-based Venture capital firm
Also behind Twitter, Kickstarter, Zynga, 
FourSquare, Tumblr.

Jon MoltonCharles Dunstone Edward Wray



How it works: the auction process
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Smallest bid - £20

Investors can ‘outbid’ each 
other by offering a lower rate bid 
– even once the loan’s 100% 
funded

The investors offering to lend 
at the lowest rates win (business 
rate = weighted average of 
these)



Funding Circle has a well diversified SME loan book  
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• Turnover
o Median. £0.6m
o Range £100k - £25m

• Employees
o Typically 5-50
o Median 8

• Years Trading
o Minimum 2 years
o Average 15 years

• Director Guarantees
o 87% of loans

• Directors
o 90% Male
o Average 48 years old

Business Profile Loan Book Value By...

Sector Region Purpose
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Small business profiles
Business borrowers this week and last year 

Safety equipment manufacturer 
borrows to bring production 
onshore from China
•Borrowed £40,000 at headline 
interest rate of 6.6% 
•Graded A (Low risk)

Two of the ten business who have 
borrowed from us in the last 2 weeks

Our loans have allowed businesses to 
expand and grow

Ice cream manufacturers 
looks to refurbish factory
•Family business established 
in 1922
•Borrowed £100,000
•Graded C (average risk)

Manufacturers of decorative 
lighting expands
•Borrowed £50,000 
•Had applied for a loan from a 
bank and took 3 months to get a 
decision; with Funding Circle had 
the funds in his account 3 weeks 
from application.
•As a result of finance could buy 
stock, grow and have since 
expanded into the USA

Safety equipment company 
purchases new equipment  
•Borrowed £135,000 at headline interest 
rate of 9.7% 
•As a result have increased headcount 
by 25%



Our credit assessment process

We assess each business to ensure: 

Affordability of the loan

There is a good history of repaying debts

The business is healthy and likely to remain so

The directors have a good credit history

Validation around the security
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A model for Local Authorities to deliver against ke y 
objectives in an efficient and tangible way
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• Economic development benefits 
• Tangible evidence of support for local businesses, growth & employment

• Efficiency of investment
• LAs leverage the technology of Funding Circle to become direct lenders without 

the overheads / infrastructure of specialist financial functions

• Strong returns for treasury
• Using a well diversified approach including national and local lending, Funding 

Circle delivers stable and strong returns.



How it works for Local Authorities: a choice of two  lending 
methods
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Both options deliver a portfolio of loans to local, eligible businesses. The Automated approach offers additional 

benefits of efficiency and equitable bidding / lending across all local businesses.

Tracking and reporting of all lending is available to local authorities via their investor account.

Local business listing alert

Funding Circle alert sent to relevant council 

team

Review loan request

ED representatives review and ask questions of 

borrower if needed. Decision to lend based on 

set criteria.

Bidding

Council’s ED team instruct appointed finance 

member to bid on eligible loan. 

Monitoring

Bids are monitored by council at auction end to 

ensure they successfully become part of loan.

Loan accepted

Business accepts loan. Monthly repayments are 

paid back into Council’s account. Over time 

these are re-lent to other businesses.

Criteria set in Autobid

Council pre-sets criteria for businesses to lend 

to using Autobid tool. Filter by: Geography, risk 

band, amount per business, rate

Local business loan listing

Autobid tool automatically places bids where 

loan meets specified criteria

Loan accepted

Business accepts loan with LA investment as 

part of it. Monthly repayments made into 

council account. Autobid automatically re-lends 

these to eligible businesses.

Option 1: Lending on an individual loan basis

Option 2: Automated lending across eligible busines ses


